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SETTING THE CONTEXT:
THE FEDERAL FUNDING CLIFF



HIGHWAY TRUST FUND: 
RECEIPTS/OUTLAYS GAP



FEDERAL GAS TAX HEADWIND:
IMPACT OF INFLATION



FEDERAL GAS TAX HEADWIND:
SIGNIFICANT LOSS OF PURCHASING POWER

Item Description 1993 2015 Percent Change

College Tuition
Average Tution & Fees at Public 

4-year Universities
1,908$       9,145$       379%

Healthcare National Expenediture Per Capita 3,402$       9,523$       180%
House Median New Home Price 118,000$ 292,000$ 147%

Gas Per Gallon 1.08$         2.56$         137%
Beef Per Pound of Ground Beef 1.97$         4.38$         122%

Movie Ticket Average Ticket Price 4.14$         8.43$         104%
Bread Per Pound of White Bread 0.75$         1.48$         98%

Income National Median Household 31,241$    56,516$    81%
Stamp One First-Class Stamp 0.29$         0.49$         69%

Car Average New Car 16,871$    25,487$    51%
Federal Gas Tax Per Gallon 0.18$         0.18$         0%
Sources: Bureau of Labor Statistics, Centers for Medicare & Medicaid Services, College Board, Federal Reserve Bank of 
St. Louis, Oak Ridge National Laboratory, U.S. Census Bureau, U.S. Energy Information Agency, U.S. Postal Service

Sample of Nomical Price Changes Relative to Federal Gas Tax 





For illustrative purposes, this scenario assumes maintenance of a “minimum prudence balance” of $4 billion in the Highway Account and $1 billion in the Mass Transit Account.
©2016 American Association of State Highway and Transportation Officials. All Rights Reserved.
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THE INFRASTRUCTURE PACKAGE
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HOW WE GOT HERE
November 2015

$275 billion proposal
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HOW WE GOT HERE
August 2016

$550 billion proposal
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HOW WE GOT HERE
October 2016

$1 trillion proposal
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HOW WE GOT HERE
June 2017
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INFRASTRUCTURE ASSET CLASSES
AIR TRAFFIC CONTROL

DAMS AND LEVEES
ROADS AND BRIDGES

PASSENGER RAIL AND TRANSIT
WATER AND WASTEWATER

AIRPORTS
GOVERNMENT HOUSING AND BUILDINGS

TELECOM
ELECTRIC TRANSMISSION

PIPELINES
FREIGHT RAIL

PORTS AND WATERWAYS
BROADBAND

PRISONS
SOCIAL INFRASTRUCTURE: SCHOOLS, HOSPITALS, PARKS

REAL ESTATE
POWER GENERATION

OIL EXPLORATION AND PRODUCTION
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TRUMP ADMINISTRATION’S PRINCIPLES

• Make Targeted Federal Investments
• Encourage Self-Help
• Align Infrastructure Investment with Entities 

Best Suited to Provide Sustained and Efficient 
Investment

• Leverage the Private Sector
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THE IDEAL PACKAGE
• Fix the Highway Trust Fund for the long term
• Provide substantial share of the package to transportation 

infrastructure 
• Provide direct funding and not just financing tools
• Streamline project delivery by assigning federal authorities 

to states wherever appropriate
• Focus on projects with long-term economic and quality of 

life benefits and not just “shovel-ready” projects
• Rely on the existing program framework rather than a top-

down structure where the federal government picks 
projects

Presenter
Presentation Notes
Utilize the Existing Formula-based Funding Structure
Investments flow to every area of the country
Flexible with long track record of efficiency
Project lists tend to lead to select “winner” and “losers”
Direct Funding Instead of Financing Tools
Most transportation projects simply cannot generate a sufficient revenue stream
Non-direct funding amount to 18% of capital outlays
Focus on Transportation Investments that Produce Long-term Benefits
Generates a multi-decade return on investment in the form of improved productivity and quality of life
$1 of highway and bridge improvements = $5.20 benefit in vehicle maintenance costs, reduced delays and fuel consumption, improved safety
Unlike 2008, this is an opportune time to secure our economic future for the long-term through modernized transportation infrastructure
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STATE EFFORTS TO INCREASE 
TRANSPORTATION INVESTMENT

Presenter
Presentation Notes
Joung gave a great snapshot at what’s happening at the national level.
I’d now like to review some trends that we’re seeing at the state level. 
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Presenter
Presentation Notes
As we talk about federal funding as compared to state funding, I think its’ important to keep in mind that all levels of government fund transportation infrastructure. On average, 25% of funding is from the federal government, 40% funding is from the state, and 35% is from the local government. 
In the state of Missouri…




Source: Transportation for America

Presenter
Presentation Notes
Before doing a deep dive into a few states I’d like to briefly touch upon some national trends. 
As you all know, the purchasing power of the state gas tax has declined for the same reasons as the federal gas tax – more fuel efficient cars and increased construction costs. 
As a result, states are struggling to repair and expand transportation infrastructure. 
To help alleviate this issue, many states have legislatively passed state revenue packages to increase transportation revenues for their roads. As shown on this map, since 2012, 31 states have approved plans to raise additional transportation revenues. This is more than half of U.S. states. 
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54 STATE REVENUE SOURCES

Presenter
Presentation Notes
One thing I’d like to stress is that there a wide range of revenue sources used by states. 
This slide shows the myriad of ways in which states have raised revenue.
However, the gas tax does remain the main source of revenue for states. 
Now let’s going into some deep dives. 
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MAKING THE VALUE PROPOSITION 
FOR TRANSPORTATION INVESTMENT

Presenter
Presentation Notes
Joung gave a great snapshot at what’s happening at the national level.
I’d now like to review some trends that we’re seeing at the state level. 
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MAKING THE VALUE PROPOSITION
Question: How much does 
the typical vehicle pay in 
gas tax in a year?

Probably six thousand, 
seven thousand 

dollars a year
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MAKING THE VALUE PROPOSITION
Question: How much does 
the typical vehicle pay in 
gas tax in a year?

Answer: $293 in federal and state gas taxes
per vehicle per year
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MAKING THE VALUE PROPOSITION
Question: How much does 
the typical vehicle pay in 
gas tax in a year?

Another way to put it…
Average household pays $46 in federal and state gas tax 
per month. This is less than per monthly cost of:
• Electricity and gas: $160
• Cell phone: $161
• Cable and internet access: $124
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• Transportation problems are clearly demonstrated 
and relatable to the public 

• Benefits of proposed investment are made clear
• Broad coalition of support beyond self-interest 

groups
• Commitment to accountability and performance, aka 

“Reform”
• Agenda prioritization from the executive branch and 

legislative branch

SOME COMMON THEMES BEHIND 
STATE SUCCESS STORIES



MISSOURI CITIZENS GUIDE



OREGON 
“OReGO” 

Fee



YOU TOO CAN GO FROM THIS…



TO THIS!
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DISCUSSION



28th Annual CTS 
Transportation
Research Conference
Curiosity. Discovery. Innovation.

November 2, 2017

Join the conversation!

#CTSResConf


	28th Annual CTS Transportation�Research Conference
	Slide Number 2
	Setting the context:�THE FEDERAL FUNDING CLIFF
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	THE INFRASTRUCTURE PACKAGE
	HOW WE GOT HERE
	HOW WE GOT HERE
	HOW WE GOT HERE
	HOW WE GOT HERE
	INFRASTRUCTURE ASSET CLASSES
	TRUMP ADMINISTRATION’S PRINCIPLES
	THE IDEAL PACKAGE
	STATE EFFORTS TO INCREASE TRANSPORTATION INVESTMENT
	Slide Number 22
	Slide Number 23
	Slide Number 24
	54 STATE REVENUE SOURCES
	MAKING THE VALUE PROPOSITION FOR TRANSPORTATION INVESTMENT
	MAKING THE VALUE PROPOSITION
	MAKING THE VALUE PROPOSITION
	MAKING THE VALUE PROPOSITION
	Slide Number 30
	MISSOURI CITIZENS GUIDE
	OREGON “OReGO” Fee
	YOU TOO CAN GO FROM THIS…
	TO THIS!
	Slide Number 35
	28th Annual CTS Transportation�Research Conference

